Positive start in new financial year - significant
increase in sales and earnings

= Sales rose 48.3% — core business SmartlD posts strongest growth
= Order income worth EUR 37.8 million (35.9) remains on high
level - Semiconductor-related products strongly improved by 82.0%
= EBIT of EUR 7.9 million (2.4) performed above-average growth
= Pretax profit margin of 22.8% clearly higher than last year's 10.7%
= Earnings per share of EUR 0.39 tripled compared to same quarter
of last year (EUR 0.13)

Ladies and Gentlemen,

With a 48.3% increase in sales over the same quarter of last year, the MUhlbauer technology group quoted
on the Prime Standard and world-wide active system provider for the manufacture of innovative security
solutions for the TECURITY market made a positive start in the new financial year. While sales came in at
EUR 37.3 million (25.2), gross profit on sales reached the expected above-average growth: With a volume
of EUR 17.5 million, gross profit on sales was 62.5% up on last year's EUR 10.8 million. MUhlbauer's stellar
performance was also true for earnings before interest and taxes (EBIT) and earnings before taxes
(EBT). While the EBIT climbed YoY from EUR 2.4 million to EUR 7.9 million, earnings before taxes worth EUR
8.5 million more than tripled YoY (2.7) due to the positive trend in financial result (EUR 0.6 million, previous
year EUR 0.3 million). Q1 pretax profit margin consequently showed a positive performance and amounted
to 22.8% — after 10.7% in the year before. After taxes another EUR 5.6 million (1.9) can be transferred to
retained earnings. This equals a ratio of earnings per share of EUR 0.39 (0.13).

Financial strength and shareholders' equity

Free cashflow decreased from EUR +5.3 million in the previous year to EUR +1.5 million during the reporting
period. The main reasons for this is a higher degree of capital commitment for accounts receivables and
scheduled advance tax payments. In the course of the increased volume of business, net working capital
rose, as was to be expected, from EUR 22.9 million to EUR 29.8 million. At the end of the
reporting period, the equity ratio stood at 74.6% and only remained slightly below the level of last year (76.2%).

Order income and order backlog

The order income in the first quarter amounted to EUR 37.8 million and was another 5.3% higher than last
year's quarter (35.9). While the SmartID core business worth EUR 17.6 million (23.9) was slightly weaker due
to the already foreseeable slowdown in the demand for RFID Smart Labels — triggered by a supply and demand
ratio that is still unbalanced, new developments in the chip technology as well as existing infrastructure deficits
— all other business segments of the world-wide active technology group mostly managed to post a significant
rise in incoming orders. Semiconductor Related Products located in a niche market of the semiconductor
industry contributed EUR 12.2 million to the order income representing an increase of 82.0% over last year's
EUR 6.7 million. The Traceability sector could also profit from the high demand for components used to trace
back products or subassemblies and even rose 97.4%. The EUR 3.8 million order income (1.9) in this area
almost doubled. The order income of EUR 4.2 million (3.4) in Precision Parts and Systems, which exceeded
the value of last year by 22.7%, reflects another positive development. The order backlog at the end of the
reporting period stood at EUR 80.8 million and was 4.7% higher than the comparable value of last year (77.2).
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Sales

In the reporting period, the world-wide active technology group's sales amounted to EUR 37.3 million
(25.2) and grew 48.3% compared to the same quarter of last year. With a share of 46.0% (58.4%),
Europe remains slightly ahead of Asia which generated a quota of 45.2% (26.1%) and therefore
represents the second biggest regional market for MUhlbauer's technology portfolio. The sales figure
on the American continent was 7.4% (12.2%), while the sales figures of Africa and Australia was 1.4%
(3.3%).

Research and Development

In order to further consolidate its leading technological position in the TECURITY market, the Mahlbauer
Group invested a total of EUR 4.5 million (4.0) in research and development in the first quarter of
2006. Of particular importance here is the further development of semiconductor-related product
solutions and passport personalization systems as well as software-based data integration and
acquisition solutions.

Outlook

Backed by full order backlog at the beginning of the current financial year and the ongoing demand in Q1
for technology solutions, MUhlbauer made a successful start in the new financial year. The contract awarded
in the reporting period for another ePassport project testifies to Muhlbauer's high competence in the highly
sensitive market for digital security and also recommends the company to be a future partner for even
more governments and public authorities. Should the expectations of many market participants be met
and the actual unbalance between the trend of supply and demand for RFID Smart Labels be regulated
in the second half of the year, we see our way to continue our above-average gains in this growth market
and to further enhance the volume in the company's SmartlD core business owing to our comprehensive
technology portfolio and our excellent position in the market. Due to the fact that we are specializing in
particular market niches in the semiconductor industry, we consider ourselves to be optimally positioned
to generate above-average profits from the general trend under the provision that the order volume in
Semiconductor Related Products during the past two quarters shows consistency.

Yours sincerely

MUHLBAUER HOLDING AG & CO. KGaA
Personally liable shareholder
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Consolidated Statements of Income (IFRS)"
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Consolidated Interim Balance Sheets (IFRS)
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Consolidated Statements of Cashflows (IFRS)'
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Consolidated Statements of Changes in Shareholders' Equity (IFRS)
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Q1

Additional explanations pursuant to § 63, section 3, subsection 5, section 4
of the stock exchange regulations ("Bérsenordnung")

Breakdown of sales (segment reporting)
Muhlbauer is exclusively active in one segment. However, selected information on sales proceeds will
subsequently be provided:

Jan 01 to
March 31, 2006

37,348
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9,080
2,916
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(56)
37,348
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7,336
16,904
2,646
131
534
(56)

Intermediate dividends
No intermediate dividends were distributed.

Amount distributed or amount proposed to be distributed

No dividends were paid in the first quarter. The annual general meeting scheduled to take place on 4 May,
2006, was proposed to distribute a dividend of EUR 0.90 per share with dividend entitlement (previous year
EUR 0.60) to be used from the net income for financial year 2005.

Explanation of the holding of own shares and subscription rights held by board members and
employees in accordance with § 160 section 1, subsection 2 and 5 of the German Stock
Corporation Act

For own shares, sold by the company between January 01, 2006 until March 31, 2006, a total of EUR 4,060
or an average of EUR 29.00 per share was generated. The obtained cash is used to enhance the working
capital.

Pursuant to §19a EstG (German Income Tax Act) the company is obliged to distribute 13,785 own shares with
a nominal value of EUR 17,644.80 to the employees and trainees of the Muhlbauer Group on the occasion
of the company's stock option plans conducted on March 2006. This equals 0.22% of the share capital. The
purchasing price per share is EUR 27.45. The difference between purchasing and market price amounting
to 158 TEUR was recognized as personnel expenses. The own shares are distributed on April 2006.

Due to their accomplished personal or team objects, the employees of the Muhlbauer Group held a total of
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share issued to the holder. The average exercise price is EUR 27.94. All option rights can be exercised without
any waiting period.

The company intends to make use of its right to pay the acquiring person in cash instead of distributing shares
and therefore taking all option rights from liquid assets.

Above that, neither the personally liable shareholder nor the Supervisory Board held option rights or comparable
securities pursuant to §160(1) No.5 AktG (German Stock Corporation Act).

Order backlog
March 31, 2006 March 31, 2005
TEUR TEUR
ORDER BACKLOG BY APPLICATIONS 80,828 77,225
Smart Identification 59,148 60,845
Semiconductor Related Products 15,335 9,961
Traceability 3,173 2,164
Precision Parts & Systems 3,172 4,255

Personnel changes in the managment and supervisory board
No personell changes werde made to the management or supervisory board in this year's first quarter.

Employees

On 31 March, 2006, the number of employees at the MUhlbauer Group amounted to 1481. 290 (275) highly
qualified R&D specialists contributed their big share to the company's innovative strength. Also the sustained
development of personnel requirements is considered to be of particular importance: The company employed
198 (179) young people in training representing 13.4% of overall staff.

Capital expenditures

In the reporting period, investments into fixed and intangible assets amounted to EUR 0.9 million (1.0). They
consisted mainly of investments into the extension of the machine park, hard- and software as well as expansion
and replacement investments into the fleet of vehicles.

Events of special significance in the period under review and after the end of the quarter which
could affect profits
None.

Financial Calendar

May 04, 2006 Annual General Meeting 2006 October, 31 2006 Quarterly Report 111/2006
May 08 - 09, 2006 Roadshow Frankfurt / London March 2007 Annual Report 2006
August 01, 2006 Quarterly Report 11/2006 April 26, 2007 Annual General Meeting

Mihibauer Holding AG & Co. KGaA

Headquarters: Werner-von-Siemens-StraBe 3, D-93426 Roding, Phone +49-9461-952-0, Fax +49-9461-952-101
Contact Investor Relations: investor-relations@muehlbauer.de, Phone +49-9461-952-653, Fax +49-9461-952-8520

DISCLAIMER

This interim report contains forward-looking statements based on assumptions and estimates made by the management of Muehlbauer. Although
we assume that the expectations expressed in these forward-looking statements are realistic, we cannot guarantee that they will prove correct. The
assumptions are subject to risks and uncertainties which could lead to a situation where the actual results deviate substantially from the expectations.
Factors which could cause such deviations include, among other things, changes in the economic and business environment, foreign exchange and
interest rate fluctuations, the introduction of competing products, a lack of market acceptance of new products or services and changes in the business
strategy. Muehlbauer does not plan to update the forward-looking statements nor does the company assume any obligation to do so.
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